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Local Analysis«and’Governance Countermeasures of
The_Variation of Venture Capital ‘Operation :

Research based on “ Valuation Adjustment Mechanism”

QIU Guo-dong, WANG Jiu-ming
( BusinessSchool of Dongbei University of \Finance and Economics, Dalian 116025, China)

Abstract ;\Ventute capital is the most effectivéinvestment model to promote science and technology innovation, and the
advantageous role of venture capital mechanisms for science and technology innovation depends on the compliance of
venture capital operations. On the,basis’of combing through the governance mechanism of venture capital contracts, local
wagering agreements and ginstitutional research on the operation of venture capital, we analyze and summarize the
operation mode and_ contra¢t mechanism of venture capital in Silicon Valley, and compare and analyze the cases of
venture capital opération of 30 local enterprises, and find that VAM is a variant of venture capital operation in the local
context, and its bilateral incentive effects at the three levels of balance, timing and fairness are limited, weakening the
role of the venture capital mechanism in promoting science and technology innovation. On the basis of this, we propose
to use the formal institutional arrangement, i. e. the regularization of venture capital, as a countermeasure, and the
temporal and separate configuration of rights as a regulatory orientation, so as to amplify the " Institutional Effect"

through targeted regulatory design and to drive science and technology innovation through institutional arrangements,
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thereby achieving the objectives of the innovation-driven development strategy.

Key words: VAM; variation of venture capital operation; countermeasure orientation
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