b EHAF 2022 £F 1B

A i b 3 2H 21 HE 5 ) e A R 0 il 55 2 e el 2
—— R TR B ALE v B R LR
CEOE T X

(1. AMzXxd 234%K,T7 Xi&E  116025;
2. PENHERFR P TT KE 116025)

H EEASCLAARTO A HAEALC LN EERFNELRR T, AAREFTAS AR S, B
AEBREEG G R, RBRREZSBARRLT “HRTE” R AR AL N3] & B AR *F M 555 5k od 48 A AL
B AR IL, AR R BN F X AL NS G b B R KB AR KRN 5k KA2F LR E
T BA AN 8] G EAE 3T B A LM 5 F AT A LIET BRI AER AT R ARKE T &, F KR
B ARG ERER, St—FARRI, RHEN WAL XA T AR EF L FEEL RN,
WRTHAME REBEENPTHE FLEFHRRALSERATHERAWE AL L b E”
P AL B T EBEYNF 6 EL A A 3T 4B S AT B e R AR B R

KB L AR AL A B I R M A

RES S . T275.5 HRFRIRAG A X EHE 1005 - 0566(2022)01 -0182 —11

Can the Party Committee of State-owned Enterprises”Set the Direction”
Effectively Inhibit Financial Fraud?

A Quasi-natural Experiment Based on the“ Upfront Discussion” Mechanism

CHEN Yan'?, ZHANG Wuzhou'
(1. School of Accounting, Dongbei University of Finance and Economics, Dalian 116025, China;
2. China Internal Control Research Center, Dalian 116025, China)

Abstract: Party building in state-owned enterprises is an important breakthrough in the corporate governance reform of
state-owned enterprises during the 14th Five Year Plan period. Taking A-share listed companies as the research object,
using the method of quasi-natural experiment and adopting the difference-in-differences model, this paper studies the
influence of “upfront discussion” corporate governance mechanism of Party organization on financial fraud. Tt is found
that after the Party organization participates in corporate governance in the way of “ organization embedding” , the
“upfront discussion” decision-making mechanism improves the corporate governance of state-owned enterprises from the
decision-making principles and procedures, plays a good inhibitory role on the financial fraud of state-owned enterprises,
and reflects the important role of the party organization in “taking the direction, managing the overall situation and

ensuring implementation” . Further research shows that the organizational form of “two-way entry” helps the party
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organization reach a consensus with the board of directors and management, enhancing the subsequent implementation

efficiency of the “upfront discussion” decision-making, and the high shareholding proportion of directors and state-

owned enterprises with audit committees play a key role in collaborative governance of the “upfront discussion”

mechanism, which has a more significant inhibitory effect on financial fraud.
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