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Does Digital Finance Affect Banking Systemic Risk?

Evidence from Chinese Listed Banks

GU Haifeng, BIAN Yuchen
(Glorious Sun School of Business and Management, Donghua University, Shanghai 200051, China)

Abstract: This paper selects the annual data of 16 Chinese listed banks from 2011 to 2020 to conduct an empirical analysis
on the impact of digital finance on the banking systemic risk and its mechanism. The research shows that; (1) Digital finance
has a promoting effect on banking systemic risks. Compared with the state-owned banking sector, digital finance
promotes the systemic risk of the non-state-owned banking sector more vigorously. (2) Financial disintermediation,
banking coexistence, bank risk-taking and loan agglomeration play multiple intermediary roles in the relationship
between digital finance and banking systemic risk. Digital finance influences banking systemic risk by influencing
financial disintermediation, banking coexistence, bank risk-taking and loan agglomeration. The transmission channels of
“digital finance-financial disintermediation/banking coexistence/risk-taking/loan agglomeration-banking systemic risk”

are all effective. (3) The improvement of urbanization level will intensify the promotion effect of digital finance on
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banking systemic risk, while the increase of domestic demand market size will weaken the promotion effect of digital

finance on banking systemic risk. (4) Digital finance promotes banking systemic risk in the insurance and investment

functional channels, and restrains banking systemic risk in the monetary fund functional channels, but has no effect on

banking systemic risk in the payment, loan and credit functional channels.

Key words : digital finance; banking systemic risk; financial disintermediation; banking coexistence; bank risk-taking;

loan agglomeration
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-2.063"
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(=) AT EAKRE R5MEH (L) 5 (4) P T AR AL KT

1. AL KT 4938 0 4E A

r T A T B A PR O ) B B, kAL
RIEGEHE T IR KA sh a5 1035 &, th it 23 48
FHRHET- 6 6 P (5 R A $E 68 1, O Bl ik
KA/ T L IX 251G K R A KT i 22 B
IEIREEL AL K 7T RE 23 00 B - 4 il 5 BR AT R GE MR
WG R 7 A S e TR, FRATT AR B A A v g
AR5 305 4 Bl iy 28 T 00, M A0 T 4k
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SRI-W =B, +B,DF,, +,32urban].,, +,83urbanj,, X
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TER RIS 2SS, 55 (1) Z1EIE S urban x Indf
FHCR 0. 061, HTE 5% W& MK I 02, Ui
AR KT W B8 4 Rl VTR AT 28 8 1 IXUI: 19 52 i)
HATE 1) 9415 4 1 S A KP4 e el 1 0
SRR AT FR Gk KU p A HEAE T 26 (2) 41 1Al
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FVACE F R Ui KO B R T A
TR ) X R AT R G XU A2 R
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Indf Z%00 0. 800, HAE 1% B E MK EBE ¥
A P9 5 T RS B 4 BT AR AT 2R 8 P XU 1Y
s B B ] T VR R T 3 R e 55
THCT A RO R AT R GRS AR A A AR
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TR GERRAT I o 4 R U5, Pl X ERA T 281 M BB 1 JE I 7
vy T E 1 3R T RGEPEXURS
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