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Establishment of development zones and local fiscal sustainability .

fiscal resources consolidation or economic security ?

QIN Yugqi, LIU Jianmin
(School of Economy and Trade, Hunan University, Changsha 410006, China)

Abstract: Achieving the county-level fiscal sustainability is related to the local government’ s governance capacity. This
paper first measures and analyses the negative and positive indicators of the county-level fiscal sustainability in China,
and then examines the impacts of the establishment of development zones on the county-level fiscal sustainability by
utilizing the difference-in-difference method (DID). Research Findings: The construction of provincial development
zones has economically secured the fiscal sustainability of counties through investment and consumption drive. The
economic agglomeration on this basis has exerted a consolidating effect on the county-level fiscal resources. Both effects
show a hysteresis quality. The construction of provincial development zones also demonstrates its adverse impacts in
increasing the risks of county-level debt and expenditure gap. This paper will provide some policy suggestions for
strengthening the county-level fiscal sustainability and constructing the provincial development zones.
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-11-9-8-7-6-56-4-3-2-112 3456 78 9101112131415
B EIFR KBTI 5

& 3

-9-8-7-6-5-4-3-2-11 2 3 45 6 78 9101112131415
BRIFR KB A

AT

LE - 22 AT B 20 S L B B RT 5 S PR SR S5 AR ( Funsus ) (IE 4845 ( Balance) R BEL i
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4. B LE PR 1 E R

(1) 4573 VEFE ( PSM) + Sk B I X AR 20
AT REAE L I e M D 22, 6 T e 45 23 DL RE
( propensity score matching, PSM ) J7 % #F 17 K 5
R R A i (o, ) R RS N RO R X BT L
X FE AU 5t (treats ) HEAT Logit R fd 015, 4 [\
A5 SIS E 58 S AR @ Z R Ay )
OME R R 48 A R AR T LA 1) 53-8 A A< 3 32
A R8I J5E U] DE T, 75 3158 1Y X BR A A A B AR
SO I BT R B R DU R LA X
(2) #EATIEIA, QP 4, DUECJS 4320 06 M6 1 A5
AT 4T, BT VE BCASCR 8007, 45 53 7R
PR A% O i B8 it psdiids X EL 90 W BUR] Rk
BT IE 38R ( Funsus  Balance ) 1) 815 28 B0 i
F P AR ] — B, 4 2 R A ] )9 45
AT RENE

(2) TRARG I (IV) K56 : A SOl S R BUR

Before Matching

n
gL
=

pscore HEE T
003 0.04

0.02

0.01

0

20 80 100

60
1 ICAC 4 pscore
WA - R AL

I JeR B4y 20 T O R B A ST e DX U
CHEEHBN 1, BN 0, HERA FE KL A IX
-5 ) F1E 54 ST v 0T 1Y R PS5
BB PIT & X r ) TR R (1V) , HIE,
TERGIV S KB AL B, R g i N B &
AT B PTT S D2 Wt A i st i o i B PRk i
SEAGTTRIXHIRER A BURF A DR P2 S (]
TRAT L X BRI NS, K, b T8 2k
AN RGO e XA 28 B A RO, 1 e Y
i Ry G R IX 2 B R 5 B AR
POT R IR PR, e 4 2
ST 5 E S5 e sty 2 iy i XA i B8
A GIT S KR R, A A T X 9B A
C R AT R S AR R . R BT,
BT RAS R SRR RS i (dids) R AR =S
(] _L- ARGV AR PR W R A T I
R, PR EAHH 2 T RAR S AN TEEOR

After Matching

0.02 0.03 004

pscore ZEE A

0.01

0

20 40 60
[ ILAC 343 pscore

LB = X I H

K4 DUECHTR b 1500 22 5

M Bedme/h —3fe ik (2SLS) 1114, L) E. 21 b
BT RREEME R T IE 1813885 ( Funsus \Balance) 8%
Blem AR K3, HB—-HrEIag R RR TH
AR (IV) WA O RS 5 (dids ) BI7E p <0. 01
K- E R FERMIE,FERT 10 HH p<0.01, 4
W T HAS AR, 5 B Bl E 45 R 5 Al
H—2, 2800 TN RNE, TR TR
FRF- X b AN, BE A Ul 2D 35 A P AR M R
I = B Bl TE & 800 K, Ui BT T B (R Y
fE,

£3 ITHETEXR(IV)EIEAER

(1) (2) 3) (4) (5) (6)
A | M WB | STRNE | BB | BB | A WBE | BB
dids Funsus dids Funsus2 dids Balance
w 0. 240 *** — 0. 240 *** — 0.24] *** —
(35.51) — (36.25) — (36.28) —
V( dids) — —0.259 #** — —0. 095 *** — 0. 029 ***
— (-8.06) (-10.56) — (8.08)
ﬁygﬁ — 98. 19 *** — 97.61 #** — 97.73 #¥*
Pl Pl i et 1l il
Dy - 2 . " s e
N T T I I
Hb X ™ - ~ e i s
B A fetiil i il il il et
R2 0.707 0. 809 0.707 0.799 0.707 0.974
FEA 31 839 31 839 32739 32 739 32 736 32 736

TE: ™ FIRAE p <0. 01 WA SRR RS N A,

@ BLAb S T 4/ INVETCAS A3 B A D7 (B BT, 58 7 S5 48 00 AR Gy B AR B4 B3 (year) BRI 100,
@ TSR A SR AR RS/ 25 T M TR, O T ILRE B AL 1, AR 0, BIBR B SR TR X A HLIX
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(Z)Ma

1. W 5 B & AL A 3

BT 56 UE F SCHL ] A M 5 R R, A SO
JeH 5T RYIT K KIS IR, gk 4,510 (1)
FN(2) WA WTIT R IXBEST (dids ) %5
BARTE (indp) DM~ 5L (indd) i it 1) 225
ERIFN B E NI, 7E51(3) ~FI(8) hHET
FAEPIE ARG LT B RIT & KBS AT IH
AT B B AT R T8 R A B ) B
BN AT L4 B3 ( Funsus | Funsus2 ) 30 52 M IE ] 48
bR ( Balance) , )5 3l o 9 45 30— %, B R4
XHE/INT A mHE 25 58 [RIE indp R indd 5 £ 1)
IR ERIERBIITE p <0.01 KF F B ERHET
BB BT Regett, B MG ERNETER,
BT IR DXL 7 R 1 28 5 4 SRR L 4 O T
Sk B B AR

B TR PRI K IX B K L2 5 4 SR

SLIFELRSEI , 1R 5 il A PIT R IX BT
(dids ) X B-ZRFAELL Tl A ECE (ineasn) Fl 7=
{8 (ineasv) , LA S S B A HUAR DL 1 Tk Al i
(nineasn) X B 38 7= 18 ( nineasv ) #£47 [F1H 4347,
WA (1) ~ 3 (4) WL R p <0.05 KFZ
ERFNIE, WA R R XL WG] T —
SE 1 Tl A I #E 3 1 Mk (R B X2
g 2 U B B LA — RS T A R K
DB SR T B AT R RN AT, XS
B RWM B WE 5 (5) BB RIF K IX BT
P 1 5L 9 Bl AR R (fgr) B4R S
(6) FFN (7)) MBI/ RAELRFERT , AR KX
1 VAR AN I o 8 = O TG O QN £ N
(Infin) WHGRC , WWFBOSOA B8R BT 1 4 2 B 40 I B
AR Y T SR AR, ok B g I i S 3
THEEAEN, DRSS TR 1 B RS A
A HE,

F4 HPFRXIEIHI I TLE R

Ak (1 (2) (3) 4) (5) (6) (7 (8)
indp indd Funsus Funsus Funsus2 Funsus2 Balance Balance
dids 0. 007 ™ 0.007 ** -0.021 " -0.012" -0.030 " -0.020 "™ 0.028 ** 0. 020
(6.65) (3.13) (-3.00) (-1.65) (-15.17) (-11.61) (16.77) (14.24)
. — — -0.543 " — -0.242 " — 0.224 " —
indp
— — (-13.35) — (-18.19) — (19.80) —
indd — — — -0.418 " — -0.105 " — 0.105
— — — (-21.79) — (-24.76) — (28.73)
il A2 il ) I il i il el il
AE3 1] E 0N i i Eeyil i il i i il
SR E RO il Pl il Pl ] Pl Pl il
R? 0. 505 0.718 0. 816 0. 821 0. 800 0. 807 0. 861 0. 870
FEA 32453 30 616 31 554 29 731 32 437 30 600 32 449 30 614
TE: ™ IERIRTE p <0.01 5 p <0. 1 RSS2 55 N 1A,
x5 BEHEFEREELZMEK
- (1) (2) (3) 4) (5) (6) (7
~ ineasn ineasv nineasn nineasv far Infin Infin
dids 0. 148 0. 064 ** 0.045 0.071 " 0. 020 0. 059 “* 0.051 ™
(13.76) (2.08) (4.77) (7.26) (4.18) (10.58) (9.47)
indp — — — — — 0.877 —
— — — — (21.56) —
indd B B B B B 0.592°
— — — — — — (29.89)
FEhilAs B A f A A A A A
AT 1] 7 B0 A A A K6l A A A
SR E RO A A A A A A A
R* 0. 844 0.724 0. 107 0.277 0.199 0.918 0.922
FEA G 32 494 30 616 30 790 30 543 32 654 32 441 30 604

T A HIFRIRTE p <0. 01 .p <0. 05 BIE G240 3 F 5 N8 ¢ fH,
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At 3 W48 Rt R DX S R A B i
Ja AT A BT e XL ST S 4F B s ST S 4%
G BIREAUAE BN RLA Nk 6 fron, &5
(1) WA BT R IXBESLAR 2 -4 B 3% A A
T BT o5 e | ORI B R 1) AS BT 5 o A A
Fo HU(2) FF (3) W 7R A8 Ot K X s AR T
B T4 sl A B2 B Cindp ) R 7 {E
WL (indd) ABONBEBIEM, 51(4) R
PITRIXBCLIGEH 4 AFTT U6 2800 5 935 0 B
WA (pefr) 7 A2 S35 B XE [0 5200, I ELREA I ] 52
U IE 1] 52 WA AN BB 94 5, 3 58 W 4 9T e IX iR
SEXTEL RV g ) DU A AE A Je . DL L2
— 7 UL T 48 BT K DXOXT b 757 W I3 3L 552 ) 3 i
RO AF TR JE PR, 53— 5 W B BT & X33
SF e BRI A X M T ORIV BT 75 A BB )k
TR, 25 L FTIR, 8 ROT K X 8 ERAR
AR X SR UE 7R 1 B
F6 AHAPFHRXIZETHBERBFEEME

- (1) (2) (3) (4) (5) (6)
i Funsus indp indd pefr cvati cgdp
W ~0.011 | 0.006 ** |0.014** | -0.017 0.052 ~0.068
B HF (-0.99) | (3.16) (4.15) | (-1.59) | (0.58) | (-0.30)
PSS | —0.028 ¥ | 0.005 ¥ | 0.017 *** | -0.002 0.116 0.127
B | (-2.43) | (3.05) (4.86) | (-0.22) | (1.23) (0.53)
TS5 [ -0.051 #F | 0.011 ** | 0,024 ** | -0.015 0.120 0.260
2 | (-4.65) (5.48) (6.86) (-1.38) (1.26) (1.04)
W s [-0.045 =% [ 0.011 # | 0,033+ | -0.005 0. 064 0.310
B3 | (-3.93) | (5.41) (8.86) | (-0.43) | (0.81) (1.43)
W [-0.052 %[ 0.015 * | 0.046 *** | 0.022% | 0.218* |0.705 %
B4 | (-4.23) | (7.48) (10.25) (1.79) (2.55) (3.05)
EERAER| ) i i i fetiil]
s Ew | ww | mm | mw | RW |
oy | e e o e e
R2 0.819 0. 560 0.774 0.930 0. 809 0.788
ReAckt | 33901 34 531 32 596 34 842 34 853 34 854

W™ " T IERIRTE p <0.01 p <0.05 5 p <0. 1 BPASEIH
BAES N L,

SIBLTISCE 5 | #5755 4k, #b BOR 555
BRI T 2655 K e B BB R T B, 5 R
B FRIAR B, TWIT & X B fE i 8] T Bh K
ZHCANET HI(1) FF(2) BRE GIT K& IX 5
SEX BB BUN WA (cgd] \cgd2 ) BAT B E D1
. 310(3) 8RB GTF K X% S % B 43 9% 55 4
(ctziz) M RIH RETR &0 1F , AT UL 0Tk IX 3%
SEIAR T B GBUR [a) 5 B 5 G T b O R A
Vit G5 A A 2 5 43 T AN B 420k F | U
550 IR G IT S X5 7 5 xok-B 2 R A
SR B THENE BRI, F1(4) ~F1(6) W iR
BRI XS (dids ) T BRI T4 (etzjz) X HL
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KRBT G A BA55 (pdebt ) FIZIRTE p <0. 01 /K

VB RFIE JF R R AT A AR

R pfagl) FURSE R A TR T T AL B i

R (petz)) o L PR, B GOT R IXBOL 20 B4

R A5055 R X PN U o1 55 k2 B S AR T, A T

TR 1 R I A DX 7 BUR (o2 55 A BUR AN
KT ARHARXEISHMFHEAAGRS

€9 (2) 3) 4) (5) (6)

cgdl cgd2 clzz pdebt pfzgl pelzjj

0.774 *#% 1 0.824 *** | 0.055 *** | 0.152 *** | 0.472 *** | 0. 644 ***

dids | Ti926) | (10.13) | (5.81) | (5.8%) | (3.54) | (5.04)

12 - - — 0. 062 *** 0. 156 ** 0.079

il — — — (3.55) (1.98) | (0.88)
BRER| Bw | RW | BW | B8 | RW | R#
| ER || R | BW | W | s
Wy EE | ER | mM | BM | BM |

R2 0.715 0.728 0.536 0. 891 0.482 0.364

A 18 462 18 473 30 829 16 762 15 986 15 025

T P RIFORTE p <0.01 p <0. 05 BT Gt X 4R 5 Ak
t1H. 31(5)FFN(6) i T AL Logit B mIH, #55P K 2 B, R?
4 Pseudo R? 5 pfegl: MAEATHTRATHWAL BN g 1, B M 0; perzji: 24
A RATIA G T 3R S B B 1, 7500 0, 51 (1) %1
(2) " cgdl Fl cgd2 433 A7 B 2 1= M s LW ACRITEG R o M 2 T ) Eb
5 T 24T AT MU A S B A 31, £ Q3 24 4 L 43 £5%
I P RERIASE , M R T A e ke 11 g s

2. 2R R HUR A B

BRIT 2 XS SR B R, 2 B
AT R EE G, K8 PFI(1) ~51(4) B
INEBITRIX BT (dids ) B F A T B Sl L ]
TEG TR (Ingdw ) F1-B-G W B S H (Infout ) , 3
(2) 4528 0 7 Sl ] 7 98 7 5 9T w2 ] T B 2R
A B AT FFEE ( Funsus) 151 (4) s B2 W B 7
RSN T BOR AT RRERIR O, W55 T A ROT
& DX - 2 W B AT R 17 1] 8 B ) 40 R VR Y
AT DL, MRN8 BT I X B % T
S BT RR S B A B A AR 455
6 "15(5) FF (6) P HIT e X RF-BEE =
M IEINE (cvati) FIE-G GDP (cgdp ) W JE AL , Ut
AR G0 b i 2 T AR RO i XX b 7 2835 D A
HAANWE R R, A e FIR T

FEARIX R T sl Jr 28 55 e i) 5 | 5
R AN A A2 BN AR SR T DX Y B
VIR, %8 HII(5) ~51(8) BB RIT kX BT
Xt BT IR M T (s B (pfo) A S R
(pts) S =BT 4 (pri ) R T 23 [ 987 4%
TR (pft) WA BN & R EE ], SRR,
BRI BB T 0 BT e B B R R sh 20
A ALREAE X T J8 M T 1Y) 28 B A s B 7 A I
WP BRI, X i — AR T 2 B S



ZRPEESHME  FARE S 7 VBT H S0 W JUE R 2 FR 7

®8 ARFARKIZIMEFRE

s 1) (2) 3) 4) (5) (6) (7 (8)
Ingdw Funsus Infout Funsus pfv pts pri pfi
dids 0. 160 -0.016 ™ 0.035 ™ -0.032 " 0. 158 0.011" 0.027 ™ 0. 030 ™
) (12.28) (-2.19) (9.79) (-4.37) (16.25) (1.93) (2.65) (4.70)
Ingdw o ~0.049 o B B o B o
— (-11.71) — — — — — —
— — — 0.217 " — — — —
Infout o - o (11.72) . - - -
P AR il il il il il il il il
AT 11 22 300 ] i ] gLyl il ] gyl ]
S [ 5 B il il il il il il il il
R? 0. 895 0. 821 0.973 0. 817 0. 856 0.961 0.937 0. 964
FEAs 30 829 29 924 32 751 31 839 21 683 26 395 26 197 24 708

T 7 T MIERIRTE p <0.01,p <0.05 5 p <0. 1 B2 B3G5 o « {6,

(W) #—F M5 F LK

1. BRB AR AR K L0 BOR R S
Mg £ 5F

53 BT W A RN 25 S, AR SO E A ROT
S 1K JE 1 B R R0 T % DX i EL Y R A0 AR
BT E T N B D — R R K KR
WL EBEDHE—FEREI R XMGEE R 1,
BIEA WA 0, 50 Bk AL 7 P RR T & X1 Hh 2 Tl b
A BB R IR A A (2) WA, S5IE & 3
BT DX BT 45 Al B ek 0] 45 9% 5 4, %o
ZPARHEE RN, B TA R E X, BEH
TR X KT IR S 07 B 5 e B K, %o Sl i
L0 3 00 B R B AL

2. REV R E iy BB I R R % 558 3R 3K
JL 5T

AR CHF 2006 4 2010—2012 4EVE A 9T k&
DX AR AEAAT A A 0, 5 0 2 ) 15t R I
SRS B did06 F did10 5 A (2) [alIH, 45
TR G & DX 3% 37 B B 2 0 BT 4
Stk B 2 AR AE (S 35 [ R O K
did06 Xt N TR 5 4R FE (indp ) | Tl ™ (B %5 48 FE
(indd) Y380 .38 5 did10 W) 5 S 254 A1) T Tl =
HEAETE (indd) , I3 T Bk Bl A3 KR,
XA BRI K IX 27 T 95 s % 4 Ry 5k
P EBE TR RN & R R, A A T K
DX U5 2R A SR 28 B AR ORI R Tl i b K

3. FEATRIDKRE T HRI LR & 95
FAR

ANOE X 23 Z R EERNE, A\OH
MBI & XIS AR R T R BB 1, 5%
A i A% EL 2017 4T 2001 4E A2
EVE R AN A sh &, R E MR Z/NEF S BUR K

25%% FRIHLIX g N RS, AL X O D
IR AT, SR R B POT R XA
XN 0 DX B2 I B e P A R AR A T
B EPIT R X RENEE i whlb A H AR AN
AR SR SN R T 2 EL R I TR e

N EREBREN
(—)%&#

(D RZ TR E P, &P K XK
B i R AR ST, 1 0 g L
YOS B 2 W AT 45 SR BB AR i X A
W 1 LIS AE A e P R T T X R
SN G0 S RIBUR 355, 97 R T 5 B
IR 595 WSS RNV O A e 10 384 I DR it A T
Uy CIE SR g

(2) BT K X BEAL T8 1 2 5 f B 30 A
AT B G Ben] Fp 2, 32 0 i B 57 3h A
BRUR B AL s 4 POT K XL 0 B 3028 5% 10 1R o
BN AR T T g FEAE AR T, S B
A EE LR

(3) ER G K KA T4 P e X%k 4
(9 & S8 B DA AR, S e A 1) 4 0T e IX
SRR 5L 0 AT RSk, A GO K DX B S
PNEE RSN CIESEo S Es AT T E

(=) BEZN

(1) 375 W4 BT o e B AR A AE T2 5F
HarREL R, WA IR KO IX 2 52 K
JEFEHE T RPN A, e 2 LUK R AR E 1Y
PEFI X8 T 7 42 1 75 00 S8 XL G R0 484 o 3t 7 0 s ]
RO BATE R RS, R R B e s
LA RNE T 2 TS i P T SRR KT
NI DXCRIAR I [ S BT ke X A3, W5 - b
W SRS [, 55 0 i v iR 28
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(2) TR X e by BUR BE7E 28 U 4 SR A
filh RS A 7 Ml K S AT g iR 08 3 X ]
TFR D3 2R 38 i T IX BRI B nT
RSP R A AHE A o] FR2e 6 30 . R E X )
TR GTT 2 XA S b 5 28 5% i R g KA i 1
Al B S GBURTE T & X B A A A
Jey HEBIIE A Ab |7  3HE A R 2 B R A
“R—ER RV R RS Al IR IR X
S N 2 T R Y i — R —T " s S ek, il
SUp N -aE N iU E:a 7 TS IWIEZY) ¥ was N/NGIE 593
Je& | Sy b WA BT 4R P Py A i (AR AR R e

(3) 7 BURNTETF & IX R rh 208 TR 248 0 Al
WA B AT R Ee e, S R T AT R i R R, M
TTEUNT 5 & H B W )y, B 1k E H A5
Aot 9540 6 A4 R RRATT S, B oo WO BB 46 P 4K
I 5] T 2R A HDE S SR AR,
SEAEHTT W AT R e A T R 4 M 5 B T
FFI T DX B ) SISl b 7 28 5% AR T 1Y
KR BAE RS R okt A Bl S Y T Kk
X B FA R S AT R
SE 3k
CUIXU A . LA IRURS: Y 54 R 5iR P2 o 93 10F OO 1 5%
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