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ESG rating divergence and analysts’ earnings forecast accuracy

ZHOU Zejiang' , GU Wenjing', SAN Ziyao®
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Abstract: ESG ratings are an important reference basis for analysts’ earnings forecasts, yet there is a wide divergence in
the rating information provided by different rating agencies. Based on this, this paper empirically examines the impact of
ESG rating divergence on the accuracy of analysts’ earnings forecasts using a sample of A-share listed companies in the
Chinese capital market from 2009 to 2021. The research shows that; (1) ESG rating divergence significantly reduces
analysts’ earnings forecast accuracy. (2) Mechanism test shows that ESG rating divergence has a negative impact on
earnings forecast accuracy by increasing the information processing cost of analysts. (3) Heterogeneity analysis shows that
economic policy uncertainty will exacerbate the negative impact of ESG rating divergence on the accuracy of analysts’
earnings forecasts, while good internal control can mitigate the negative impact of ESG rating divergence on the accuracy of
analysts’ earnings forecasts. (4) The economic consequences lest reveals that the dampening effect of ESG rating
divergence on the accuracy of analysts’ earnings forecasts exacerbates corporate finance constraints. The findings

contribute to a deeper understanding of the informational value and economic consequences of ESG rating divergence,
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while enriching the literature on the factors influencing the quality of analysts’ earnings forecasts.
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T HAS i 1) 4543 D e v
g FERROR FERROR
(1) (2) (3) (4)
ESCUL 0. 024 ™ - 0. 026 -
(3.772) (6.465)
- B 0. 021 B 0. 025
(3.611) (6.536)
Constant ~0.016 | -0.014 | -0.000 0. 003
onstan
( =0.900) | ( =0.775) | ( =0.003) | (0.111)
Controls YES YES YES YES
YEAR/FIRM YES YES YES YES
Kleibergen-Paap
Wl | 1599-587 | 1563.176
Kieibergen-= 1547 915 | s41.832
Paap rk M1 07000y | (0.000) - -
(P 1H) ' '
N 19538 19538 10513 10513
Adj_R? 0. 188 0. 188 0.322 0.322

3. HBFHRE XYW

D5 22 B, b 28 B8 2 2 ) 0 A U 1 00 47
FE AR R 0 i A4 R ) T A b s K 2 r
TAC L) URHL X DA S B i W b A 3 4 A9k
Y BT A FIREA S AR ESG W9 B 4

ATV 28 2% T o A 1 1) s i [l DA 25 SR 3k 6 5
(1) % 55 (2) 5 R, ESGUL Fl ESGU2 #y a1 Z&
BAIRAE 1% W/KF 183 0 IE R SCH RS
ghipfada,

4, F AR

WRYEREAR A D AR P R IE RPN 1
FEAE AR, PRI N AR IE AR 58 258 i Rafid A SC
IERAA PG VE RS PEA 19 4l A B B i 47
MIE 2550103 6 565 (3) 51 56 (4) 517K, ESGUL
M ESGU2 1Y 81 R ETE 1% KF E &N
1E, BLRIAS SCRY R ST S5 A R A S vk i

&6 ESG ERH B 55T KT ARE:
HEBRTHEEN S EikO TR

. HEBR THE R % LE RSV EN
3y
= (1) FERROR|(2) FERROR|(3 ) FERROR| (4 ) FERROR
sscul | 0-025° - 0. 040 —
(7.347) (6.762)
oSG — 0.023 — 0.036
(7.330) (6.670)
Constam 20.029 | -0.026 | -0.034 | -0.032
OMSEANE 1311 | (=1.192) | (=1.200) | ( -1.134)
Conrols YES YES YES YES
YEAR/FIRM | YES YES YES YES
N 13 997 13997 9372 9372
Adj_R? 0.291 0.291 0.266 0.266
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(1) 483 4T U 2 00N At e ) o <

N T R DG 1 B RS XIS 451 T RE
Az R 25, A SOGF 43 D gt A4 ToU I o e 0 e B adE A 7
i, HARS 2 i 01 5 1k SR A M AR S B g
JBOST g (R A WP 53R B 534 i e T s
P:( FERROR2) , Bl FERROR2, , = Abs (MeanFEPS, , -
MEPS, ,)/AbsMEPS, , ;>R FHFTA 4341 445 e 5 —
U B T ) e (6 5O AR (A 5 A3 B i 2
TP (FERROR3) | Bl FERROR3, , = Abs
(MedianFEPS, , - MEPS, ,)/P, .. AL 7
F()H ~ 5 (4) IR, B (D) F1L 5 (2) Sl
ESGU1 Fl ESGU2 5 FERROR2 ¥JZ /DA 10% KK
F B EEIEARDG, 5 (3) 51 5 (4) 5 Hh ESGUL I
ESGU2 5 FERROR3 $47% 1% W /K-F- | 3% 1EAH
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M), A% SO 40 A R 70 1 oAy 43 B T 9000 3 |
WEATIENE , BiH SR RAE Jr 5840 1 i
W43 EE B ( FDISP) . FDISP,, = Sd( FEPS, ) /P, ,,
Hrp [ Sd(FEPS, ) RFTA 5B IAEES ¢ 42X A7) @
TR A5 fo T — U TR0 ) A o 22, LA AR d i X
5HTSC—30, FDISP 8K, S A IRl 2B Bk

IPC,, +B,IPC, , +B,Controls,, + YEAR + FIRM + &
(3)

K (3) 1, IPC Fom A BAL A, R Al
GRNEI R R BB, 5 R4
AR BRSO A5 T Kothari
SRS R B IE BT BRI AR 1 B
Pl R T B4 246 X K A 5 B A3 WD BE 19
b2 B Aol 1) 15 I8 AN 375 W 8 2, A 7 4
Hroi {5 AL FR A 8y [l A5 RNk 8 i,
ESG W44, 5515 18 4b A AS 1 58 Fe T 4 1E 5%
f7KF bR, SIS B AL AN B ESG
PG5 X5 A U 223 4% T DM A 1) 9 ok 4 R ik
#8 ESG EES BS54 WIHERTN AR . MHKQ%

[l 255 NE 7 55(5) 51 .55 (6) B R, ESGUT FI — FERROR
s . Ak
ESGU2 1) 1013 R HYLE 1% /K- 1 8.3 0 IE RS (2)
W ESG PFLR 238 A0 1 43 A ViR F50300 14 7 5 B e ESGUL xIPC (2.175) -
N — 0.077 *
{66 7 43 VT 20 4% U 0 it ESGU2 X IPC — Gotis)
F7 ESGiFRH B S SRS TN LRI 1Pc 0.027°" 0.026"
ERUMBEER (4. 233) (4175
o FERROR2 FERROR3 FDISP ESGUI 0. 018 —
SR (5.205)
(1) ‘ (2) (3), (4) (5), (6) ESGUD 0.017 ***
pscur 06207 [ ooz o004 — (5.270)
(2.137) (8.215) (3.265) E 0.000 0,000
, 0.509 % 0. 022 ™ 0.004 ™ y
Eseu2 C 839y | T |(8.288) | [(3.203) (0.383) (0.279)
‘ ~1.756 | =1.707 | —0.015 | -0.013 | 0.015 | 0.015 LEV 0.004 0. 004
oIl ~0.900)|( ~0.875)|( ~0.847)|( ~0.713)| (1.481) |(1.528) (1.073) (1. 104)
Controls YES YES YES YES YES YES ROA -0.336"" -0.336""
YEAR/FIRM| YES YES YES YES YES YES (=28.578) ( —28.656)
N 19538 | 19538 | 19538 | 19538 | 16746 | 16746 CROWTH -0.003 ™ -0.003 ™"
Adj_R? 0.076 | 0.076 | 0.307 | 0.307 | 0.135 | 0.135 (=5.193) (=5.157)
VB 0.001 *** 0.001 ***
R am | G
(—) A SOE (1.220) (1.222)
. . . ~0.004 *** ~0.004 ***
FEFRISCH B 07 0] F, ESG PE AT FE 43 AGE (-3.728) ( =3.750)
R {5 L 5L 2K P R O 52 b e, 85 7 Rer nos nos
TEGRA B A8 R0 A e] 45 FH A, S50fd 20 A Ui FIRST ( :(1) 232) ( :(1) (3)82)
BIFET I Z 1 A 22 0 B RN 1215 L, X AN R ica ~0.002 ~0.002
. . (-1.069) ( —1.085)
A1 7 A3 B I X A5 BB s g R T HL A EE T A A AT 0.001 * 0.001 "
Wi R0 7, 6002 S A 3 0 6 2 (1L760)_ (LT
N . h b NN INST : -
AP W a1 i B A TN VR A T R &%@ &%@
EN, 43 HE "N Al fE & / (10.421) (10.423)
FH S, A3 B DA S AL BE AR 3 i ] B 2 ESG HORIZON
. NN -0.024 -0.021
TEL A3 15 AR AT U 28 4 Tl oA e 1 4 BT Constant ( -1.291) ( -1.154)
ST I, A SO MR (3) |, IR B ESG P43 YEAR/ FIRM YES YES
IS R AR 43 U 22 T oA 1 O FEIBIL A N 19378 19378
FERR()RE.,, =B, + 5 ESGU,;,, + B, ESGUL.J X Adj_R? 0.319 0.319
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X S3ATT  A TOUIN S B 1k R A R4 S
il P A B R N, ESG P 2R 23 B [ AT
AT T A PO A 1 PO AR S A s

£ ESG RS S AT AR T AERE

SRS
L FERROR
A
(1) (2) (3) (4)
LSCUl 0.010 ™ _ 0. 056 _
(2.326) (2.818)
gscut x ey % 00 — — —
(3.506)
ESGUI xIC | — — ~0.005° —
(~1.673)
Escin B 0.013 ™ B 0.055 "
(3.220) (2.892)
ESGU2 x EPU|  — 0003 — —
(2.748)
ESCU2 xIC — — — ~0.005
(-1.731)
oPU 0. 003 0. 003 B B
(4.445) | (4.602)
c B B ~0.002* | —0.002 "
(-3.412) | (-3.315)
. ~0.000 | -0.000 0. 001 0. 000
(-0.104) | (=0.196) | (0.607) | (0.490)
L 0. 005 0. 005 0. 005 0. 005
(1.549) | (1.568) | (1.367) | (1.399)
RO 20.336°" | —0.336"" | —0.317° | —0.317
(=27.440) |( —27.447) |( ~25.639) | ( ~25.679)
crowrr | ~0-00277 [ =0.0027 [-0.002" | ~0.002
(=3.767) | (=3.724) | (=3.015) | ( -2.986)
B 0.001 ™ | 0.001 ™ | 0.001"" | 0.001""
(2.821) | (2.785) | (2.742) | (2.705)
ok 0. 003 0. 003 0. 003 0. 003
(1.259) | (1.263) | (1.255) | (1.259)
\CE ~0.004 | —0.004 " | —0.004 " | —0.004 **
(=3.351) | (=3.314) | (=3.472) | ( -3.466)
RET 0.005 " | 0.005"* | 0.005"" | 0.005"
(7.496) | (7.512) | (7.774) | (7.798)
~0.005 | -0.005 | —-0.004 | —0.004
FIRST
(-1.148) | (=1.151) | (=1.006) | ( -1.004)
ica ~0.002 | -0.002 | -0.002 ~0. 002
(-0.973) | (=0.981) | ( -0.860) | ( -0.873)
ANAT 0. 001 0.001° | 0.001 0.001
(1.942) | (1.907) | (2.142) | (2.125)
sy | —0-009 77 [=0.009 7 [-0.009 " | ~0.009
(=3.204) | (=3.193) | (=3.149) | ( -3.137)
worizon | 0-010 0.010™ | 0.010 0.010"
(10.457) | (10.466) | (10.206) | (10.216)
Constant ~0.017 | -0.016 | -0.014 | -0.012
omstant | 0,987) | (=0.902) | ( ~0.774) | ( —0.651)
YEAR/FIRM | YES YES YES YES
N 19 538 19 538 19 536 19 536
Adj_R? 0.307 0.307 0.314 0.314
(2)@FBRER

WRFEF I, ESG -4 73 i 1 338 i 43 Br Ui 45
AL PR T 5 R A B E R T R A
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SRR R BT D0, 70 U e A T oAt

R BORE BRI RS A RUE B TSR,
FRAT I T B3R AT A oMb il 8 A | % M i ol 7 il % 24
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T AT 23 BT T 284 0000 ofe i i, 30F i 0l
FEAFIEIN I AN RIRL (6) FIELRY (7) i
DR
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(1) (2) (3)
FERROR 0.073 0.039 0.038
(7.490) (2.083) (1.992)
ESGUT x — 0.170 " B
FERROR (2.086)
i 0. 004
ESGUI (10o1)
ESGU2 x — - 0.161 "
FERROR (2.037)
B 0. 004
ESGU2 (1.055)
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ok 20.002 20.002 20.002
(=0.794) (=0.856) (-0.848)
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(2.591) (2.517) (2.525)
~0.001 " ~0.001 " ~0.001 "
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INST
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HORIZON
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Constann 0.025 0.027 0.028
onstan (1.422) (1.513) (1.560)
YEAR/FIRM YES YES YES
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Adj_R? 0. 687 0. 687 0. 687
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