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Non-controlling large shareholders’ exit threats and asset valuation .

Financial risk prevention perspective based on private placement and acquisitions

DANG Yixin, LI Bingxiang
(School of Economics and Management, Xi’ an University of Technology, Xi’ an 710054, China)

Abstract; Inappropriate asset valuation of private placement and acquisitions can lead to financial risk. Based on the
micro-governance perspective of financial risk prevention, this article constructs a testing model for the impact of non-
controlling large shareholders’ exit threats on the asset valuation and conducts empirical analysis. Research has found
that exit threats can reduce inflated asset valuation. The market value of managers’ holdings, the market value of
controlling shareholders’ holdings, and their equity pledges will enhance the connection between exit threats and
inflated asset valuation, while the embedding strength of manager relationship will weaken the connection between exit
threats and inflated asset valuation. Exit threats promote the rationalization of asset valuation, which can significantly
improve the performance of private placement and acquisitions, and mainly play a role through performance commitment
mechanism and reputation constraint mechanism. The governance effectiveness of exit threats is more significant in the
process of high credibility, high intensity, private enterprises, and low marketization.
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ccge x e (-2.065)
Relasi — Z0.065 | -0.067 | -0.072 | -0.032 | —0.045
elation (=1.341) | (=1.388) | ( =1.607) | ( —0.749) |( -0.989)
i — 0. 060 0.057 0.048 | —0.014 | 0.069
yec (1.137) | (1.114) | (0.983) |( -0.301)| (1.398)
vl — ~0.027 | -0.048 | -0.013 | -0.042 | -0.036
e (=0.557) | (=1.024) | ( =0.294) | ( =1.009) |( -0.812)
Meth — [o.18a = [0.155 % | 0.054 |0.179 % | 0.109 **
’ (3.664) | (3.095) | (1.120) | (4.051) | (2.268)
Sioe 20,150 #F[=0. 166 #*[ —0. 133 ** | =0.321 **| -0, 119 **
(-2.472) | (=2.764) | ( =2.410) | ( =5.617) |( —2.068)
. — 20.079 | -0.056 | -0.019 | 0.031 |—0.087*
v (=1.426) | (=1.010) | ( =0.367) | (0.632) |( -1.681)
oo — Z0.028 | -0.029 | -0.026 | -0.004 | —0.030
7o (=0.591) | (=0.613) | ( -0.582) | ( =0.100) |( -0.672)
0.239 %% | 0.201 ** | 0.119 ** | 0.226 ** | 0. 187 ***
Balance —
(4.449) | (3.765) | (2.308) | (4.893) | (3.757)
Comtamt | 2964 10,447 =% 11494 == 16,299 *** [22.507 *** | 7.316 **
o (13.546) | (2.914) | (3.258) | (4.625) | (6.591) | (2.141)
Ind/ Year & S & S f F
N 498 498 498 498 498 498
Adj - R? 0.015 0.171 0.199 0.342 0.367 0.273
W™ 0 IR ARTE p <0.01 ,p <0.05 . p <0. 10 A GE i3

BTSN fH,

®3 FERABRFRUBDNERF WA~ HEESHREERE

. Tk A AL iR R AR
= a b ¢ d o f h i j k
et 20,2287 [ 20,1927 [ —0.517 " | -0.161 ™ | —0.129" | -0.138 " | —0. 119" | —0.296 ** | —0.080* | —0.093"
(-4.188) | (=3.396) | ( =2.382) | ( =3.164) | ( =1.692) | ( =2.650) | ( =2.331) | ( =3.171) | ( =1.743) | ( =1.909)
_ 0.100" _ _ _ _ 0.219 * _ _ _
M_Wealth (1.789) (4.181)
~0.105° 20. 160
M_Wealth x N — — — — — — — —
—reatth X et (—~1.869) (—3.096)
Coni _ Y _ _ — [Coset| _
& (=7.939) ( =9.768)
4 _ _ 0.416° _ _ - - 0.205 _ _
Cxgj  Net (1.874) (2.199)
. - _ _ 0.495 = _ _ _ _ 0.513 _
C_Wealth (9.973) (10. 863
~0. 118 ~0.137
C_Wealth x N — — — — — — — —
—reatth X et (-2.363) (=2.994)
- — - 7 0.324 " — _ _ _ 0.389 **
Pledge (5.921) (7.894)
—0.152° 20,244
P JR— JR— J— — J— — J— —
ledge x Net ( -1.959) (-4.832)
Controls P = = & & P = = & P
Ind/Year I & JE & & B I I & B
N 498 498 498 498 498 498 498 498 498 498
Adj - R 0. 089 0. 096 0. 240 0.281 0.165 0. 138 0. 180 0.341 0. 346 0.270
W 0 T A IERIRTE p <0.01 ,p <0. 05 .p <0. 10 Bf A ST S35 ¢ fH,
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(W) AEBAR

NHEBRREA B B B R AR N A
PR, AR SCHEAT 0T AR PR 5. B 5, SR
450 DE LV (PSM) |, 2H 1E JE 48 I K B AR 3R 1 gl
9 1 e S P9 A TR, AR SCAR IR 2 B A7 7
R IR e AR AR g o 15 A B A N6 B R
FHRAB I VE e B F B 12 1 DERE S, %) 32 [l ) A 2
(3) HATEHAG T, KILE R 4 Fiw, Net 1)
FRRE N Bk Hla BT .

HoR, bR 45 43 DT v (PSM) 38 3 & 1E
AIULEE 1) 738t 8 1 TR AR R B O 1R, AR SCR
Heckman P [y Bt K6 56 5 925, 38 5 & 15 AS 7] 08 0 714
AR R IR AR R A iR, B — Bt g
R B B AR AR 1 Jg 0 o s R R Y (5) , R
Probit [ 9315390 K /R W7 L 238 IMR 5 55 — By BORE
IMR {E R HIAZ A AR (6) . Hr DNet Jy3E
PRI KA IR HY 0 (WG 2 | Soe il S5
First ¥R F5 B LU 1], Dual k28 BN R
1, Indep S~y # 50 LA, A ] A% 1 5 i 50—
., KRLS R 4 TR, Ner (9 R B & R,
VLI 58 245 RN Z FEAS A s B2 i, 1R KX Hla

AL,

DNet,, , = 6, +6,Soe; ,_, +6,First; ,_, +
8;Dual;,_, +6,Indep,, | +0sRelation,, | +8Inject,, | +
0,Value, ,_; + 8;Meth; ,_, + 6,Size,, | +0,,Lev,, , +
0,,Growth, , , + 0,,Balance;, | + Ind + Year + &

(5)

Abrev,, = K, + Kk Net,, , + kK, IMR; | +

KyRelation, , | +k,Inject,, | +ksValue; , | +kMeth,, | +
K,Size, ,, + Kglev, , | + K,Growth, ,_, + Kk Balance,, , +
Ind + Year + ¢ (6)

s R APIB B 115 (2SS ) fif Rl 11l bl
5B AR = A PR B N A PR, AR
PEAAE TR, 2k A RAT A 5B Al 5
s AR MY B A AR HE Al R 0 LR TR e AR UL B ke 5
AL, SR AR 28 BB R B AR 38 Hh B 9 47l 34 £
( Net_average ) fE iy T HAS &, KeIRsh R ansk 4 fpr
TN, Fi—Br Bt Net_average W R EUE 3 1L, 56 — By
Bt Net 1) A5 250 B0, Ud W] 25 [ (0 K1 R0 e
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FE AN IR, (s Hla WAL
F 4 AR K RN B I R B P 1

EBHNEERE
PSM Heckman 2SLS
At Abrev Abrev Net Abrev
Net -0.245"7[ -0.084" [ [-0.126"
(=3.464) | (~1.873) ( -2 526)
Net_average _ o 0. 162 ™ -
(3.336)
IMR _ -2.944" — —
(-1.654)
Controls A B a m
Ind/ Year 2 = I 5
N 217 498 498 498
Adj - R®/Wald chi®|  0.269 | 33.470 | 0.199 0.143

e 7 T ARBIRIRAE p <0.01,p <0.05 . p <0. 10 A GEit2%
OGRS o fi.

FLFERARFRR MBS EEFFWE
EENE—SHR

(—) AR KR AR R B 3T 3 5 W 4 2
LR

5 BRI R Y PR A A R e A
i S S I S AR A W, L 7 Al R e 10 i
AT O WA SR A RIS P, AN S —
A RUEIR B 57 A6 R R 5 O I S
A RAR, i R,

Performanceiyl =6, + 0 ,Net,, , + 92Relati0ni,,_l +
O;Inject,,_, + 0, Value,, |, + O;Meth,, , + 0;Size;, | +
0,Lev;, | + GgGrowthi,t_, +HgBalancei’,_, + Ind + Year +
& (7)

Performance;, = ¢, + @ Net,, | + @,Abrev;, +
¢sRelation,, , + ¢,Inject,, , + o¢sValue,, | +

eeMeth, , | +¢,Size, , | +@glev,, | +@,Growth,, , +
¢gBalance;,_, + Ind + Year + & (8)

(7)) .20 (8) W, Performance 327~ i 14 -1 55
R ARYERRHARAE S B ST  HE BIEI 1 RA S H
A5 —4F B 9 7 I 5 R 1 A8 fb i AROA SRR,
Pl A S S8

Krge 25 SRR 5 Fros AR g 5 o 1 - Il 5
MBFIEA K (0 =0.401,p <0.01) , 1B H @5
TEP AR E M W E UG (B = - 0.243,p <
0.01) , BE7 b e /o 5 2 1 I M0 S50 280 tl 2 67 AH OC
(o= -0.086,p <0.1), H Net iy Z %04 %} H h
0. 401 FEARF 0. 380, FEAEFR /3 H A 007, ik 3R IR



ZRMEEFME R AR AR S BS A

G A AU 7 A 1 0 k2 3 O W Sl 4
b BE T R A BT A K DS v D RIS
F5  IEEBRARIRIE B A P
EH SRS

Performance Abrev Performance
(1) (2) (3)
Net 0. 401 ™~ -0.243 ™ 0.380 ™~
(7.877) (-4.624) (7.279)
Abrev — — ~0.086
(-1.698)
Controls =3 = 2
Ind/Year ps = 2
N 498 498 498
Adj - R* 0.219 0. 171 0.223

T A IFRRAE p<0.01 . p <0. 10 B Giit 2425 X 555 N
bt fH,

(Z)EERRBRARE BB Y AT ZEEY
A EALE

QAT ST AR AR 4 R e AR 1R Y g i 4 A T
GG BB MG BERR R, AR SO Sk
LA 0 25 29 AL P 5 T 4R 5 AR 45 BOR
ARIB RS BT 7 A A A S ZE R

1. W ZRENH

MG R i HL E T B 2 52 T 7 58 1 1 B ) 5%
AN SR 0 ), A FT BB V8 R 6 7 1 i 0 7D L
BhfEds . 200 Al i 2o el B R K R
KA TF B Ui A, 45 SRR LA LA SBORR 45 0
Wb SR B SR T AL 3 LB, R
ARV 055 S A X e 45 35 s 199 A4t 1 ik A0 Ol 22,
FI T AR SR R RSB AT
4 H AR e, WY LA — o XEBE Y B AR
JINRBCR St 3o P B2k B 1 H AR A8 AS R T Sk 552
Mo T, B E i B SRS KR O IR H
AR L (e = R i (=N A 7 N VI | EE
JBERIBEAR L AT 450 5% 5 B T ik 7 14 O I % 7 4
T, T RAED S5 AR v 1G4 AR 5 B W) R
JBCR UM, A A B 016 1 A 5 5% 7 I s R )
FIENG H 28 RO SR . 2 AR IR
ARG IE R i i 385 1 38 A% 3 H AR A A A I
SIRDL BB RE T KO T T 55 A SR
fem DGR iEHLH Y P EEE, S T /R
H G DA FRE AR T i E 3 B BRER” 1Y
IR o PRI A5 B R T AR 3 iy T LA R AR e
Al ARG R HEBSNT G B2 R A g

2. B RHA

GO AL DR 2 1 5 IR 0 5577 0 1 2 5 B0 T
BB =TT R B A EME R B S2 B
AR 2 P R ST P T 5 0« e 7 DA
BUAE Ll % 0 8 4, B B8 it b Bl O 0 7 sl A%
O N GIEIR ERE B B P G R R bR
PERCBR BRI GE = AL U , v 75 8 B8 ™ oF
N ER R A E I, LB Re PRI, AR
HPERIBARA S B AG2R T UL, iy 7 3 ¢
FEVEAGBILA HAT 5508 Ll P R ST 1 AT B T
P BB AR 2 ik A7 o, (HR, Al X 587 3
T HUAL AL B O 4 55 A B PR AN R 20K, A
RAAFAEAR PR BARAT I 0, 42 IR BEAR B bt
) PRI 5 A B = AR A AR 2 B AR LAY i
S G ) Ve AURS A A A XURS: . JEFAE IR
JBARAE Ry S B N P I6 3 A R Y E AR IR
B E LB K A SN ARG BEAE ), 5 =5 &
BRSBTS E T A, P, IR BRI R IR
H R A 3 0 5 i e 5 v P A PR AR AL
MRS 7 A (ELRE w5 o O Sl 3 9 T, A SCH
HERAL .

Media;, = Ay + A Net,, | + A,Relation,, , +
Aslnject, , , + A Value, , | +A;Meth,, | +A¢Size,, | +
AsLev,, , + AgGrowth, , , + A,Balance,, , + Ind +
Year + ¢ (9)

Abrev; , = x, +x,Net, ,_, +x,Media,,_, +
XsRelation, ,  +x,Inject, ,_, +x;Value,, | +x,Meth,, , +
X:Size,  +xglev, ,_, +x,Growth, ,_, +xBalance,, , +
Ind + Year + ¢ (10)

K (9) . FK(10) H, Media REH L, A1
M 55 7R T K R (Pec ) ANBE 7 DAl LAY R
(Reputation) , HRHEATFERE G RS, 4T 31 5
AR = [ ORI 5 — W R R - 2
BEIEG G i — 4 0 S B A ) /AR ] /5 1
% 7 R — A 18 S B e R i AR A AL
I S5 W R BT VA LA HE 4 A D R
ERRAVE R, AR AL T PR A 44 B
10 IHBEA 1, 750004 0,

KR EE RN 6 7 IR -5 1 SR i 1
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KARBEFME (AL = -0.207,p <0.01), 5%~
PEAGBILAL P25 25 TEAR DG (A =0.110,p <0.1) , 3R
AR e S £l o A B B 9l SR i
B R BB W Al 8 85 15 7 25 B T PEAG LA
M R 5 B Al 0 e 2 TEAEOC (x =
0.488,p <0.01) , BE = 1FAl HLFG 75 25 55 55 7 Al
B RETAHK (= -0.084,p <0.1), H Net (4
ZEANHE ST B H 0. 243 FEAEH] 0. 156 F1 0. 234,
WESE Tl SR HLE 5 7 2 2 FHL T AE e &R 3
RN, 22 AR R B B R AIG M B R i 5 | R 1Y
A E, 0 BE IR 30 B 7 VAN LAY 75 25 B T 9 A

®7 AFERARBRFIR Y B E EH 5 = b E

EBMNZNIE—I HEFER R
sk FAERE | ARG | R R
] (1) (2) (3) (4)
Net -0.271 " -0.135 | -0.251 ™" -0.170
(=3.904) | (-1.652) | ( -4.030) | ( —1.627)
Controls P P = =
Ind/Year I s I =
N 247 251 250 248
Adj - R 0. 083 0. 052 0.267 0.078

I
J
TRl PR AT S
&6 HLEIRIE
A SRS L]
ARt Abrev Pcc Abrev Abrev Reputation Abrev
) (2) 3) 4) (5) (6)
Net —0.243 #5910, 207 |- 0. 156 ***[-0.243 ***| 0.110* |-0.234 ***
) (=4.624) |( =3.354) | (=3.027) [( =4.624) | (1.961) |( —4.425)
0. 488 ***
Pcc — - — — —
(10.339)
. -0.084 *
Reputation — — — — _
(-1.711)
Controls 2 & = 2 2 2
Ind/Year = = = & = 2
N 498 498 498 498 498 498
Adj - R2 0.171 0. 058 0. 367 0.171 0.053 0.175

T A FRRALE p <0.01,p <0. 10 AT G4 3 5 N
i fH,

(=) BB = B A T 5 R F RS AHT

1. 1B 3B BB A 84 5F K AT

FEF BRI AR IR Hh BB R AR A 45 R ) gy mT
R BERNR g s B, AR 224 B 50 g, R
PRI AR 4 e 5 98 I I AR e ey 25 (i R A, L
Z5R B B A, A0 IR (5 T B
R SR T IR U T A R ARSI Dou 45
W5, 2B B8 B 5 A0 2 S T 4y, S e o
TR i, A T T e AR AR Ml i
DRI, 74 S 4 BB IR 22 A 1 v 6 BCKE BE AR 43 O
A BELLRVIE AT (5 B4, O IR T 5
My TTELZ L B rh (57 BICRE A AR 53 DAy v 5 B2 2H AR i
JEA, KRIRah R 7 iR, 5 (1) FIAEE (3) 41
T Net 119 R BOITE 1% KF L 8RN 5 (2) 51
FIEE (4) B Ner 1 2B .35, BiE T 3B K
JBEAR AN 5 B K S 20 TN S5 I 5 U R
TET IR A Sl SO R A 1) 5 ) 22 S, TR 0, AR S R
AT R e A N R AR AV O I B A
{EHE =
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T ™ RIRTE p <0. 01 BT GRS HS NN « fE,

2. FRCHE R Fe T IR0 5 U AT

e R U 9 IR 8 R AN A, AN ] 7 AU S5
R 3R 58 T AF 158 0K B A5 1 BRRCR A7 A 22 7
Ve A BBk, H— B Ml R AR
HHBOA G AR H#ES SR RFE G2, 48
NTEZ % RBUAE T EER Ml 2s, —# 1R 5 3h
PLAARTES . H =, mli e X, i g
LUK A BN WA LRI = 5 AT o
Gyw i W A B R, T RE A AL IE
FOAGE R o DRI, AR SOBRE AR 4 Oy ] £ 1R
AWELL, IR L T2 w R A 0 T Ak
FREI) T R R A 3 SRy T Ak it i v ATl 4k
PR, WIS 8 FiR, 5 (1) FIAIEE
(3) 31 Nev B ZBUIIHE 1% KF L & R 6, 50
(2)FNHIEE (4) 1 H Ner W RBOAN B3, Bk TR
ST RE b X B Al A7 A 35 AR 5 Bh L
HEEMA AR S, Wik, RAeS5E1 5k
i DX il B R B R AR A O I 7 A

I =
#8 IFERARFRIR B3 EEH M E = E
EERI—T RTINS R R
skt R4 EE R N B i o I TR i =
(1) (2) (3) (4)
Net -0.267 " -0.136 —-0.423 " -0.093
(-4.012)[( -1.400)| ( -4.529) (-1.412)
Controls I = = =
Ind/Year I =3 = =
N 221 277 362 136
Adj - R 0.170 0.077 0.270 0. 084

H s HIRAE p <0, 01 WA S X AR B o i
N EHEZRSBRRET

(—)&#

W5 A B, 38 M55 987 R o S S A
KRFR BRI HL B WA B UE S 5 28 31N B
TR A BB Fo i (i o JFG P At 40 44 1 1)



ZRMEEFME R AR AR S BS A

PR, 22 BN G 2 4% A 5 J3E 4% 67 1] 98 9 4R
Mo BP0 5T A B, 38 M R X 58 77 A fEL R o5
FRTE SO B 25 B T T Aol s 48 O I 1 58 M)
HRE A TR IR U5 7 A (W) 47
SR A 5 38 R B 7 A R o ) 3 B
IO AEIR R R PR R R g | R AR AR T 1k
PEREREAS PR S I 5 7 A RS Al A
FRAHOCH AR A 2558, AR 25 R AR Ay i IE
TR , I TR0 il AR AR BEAS Jey , Sl R
H/NBAR G AR B DR A BE 22 AR R AR
ZRAE ) A LR ARG o it L LS, o R i 2
PR AR 5 5 7 DA T 40 1) e XU

(D) REBWTHERTF

—JEFCIT RARARTE R I AR AR H o 1) 3 B
YEM . —J7i, 8 0 0T] 78 38 b2 W R AR i
FFuGR A HLE | FERIIE SR 58 5 AR, $2 i i
SR BN, o Al P BBEAR I AR 1 4R A 1L £
JERRSE o5 — 7 1T, ARl 0 i 5t 1 2 BE R AR
JERIBAR A 2 4 BB AR AR R 2 b 42 o
B R IR AL v R A e ) i, O 32 3 s 4
PHRA FTA SIS 48 m RIAR 2, i 4l
INHRIRBRE5H

TR B B EA S e b/ B M
3, — 75T A IR AR R A M
SR Rl AR B KR A A LA Bl
IRBE T RN DX R 25 B HOR | i 4
WA AT A TR TR S, IR B 2 A A
Froll | [RIZE BB 13z 35 ARG (e A0 | 4135 B E
AT PR E RS ERA R, R e E
AT B T A A B PR i B2 s A ™ £ B B
FRIARELC RN ES ¥ A, 55 — T i, Sl /R
A ARSI SR 5 5 BT A R A B
ARG AT N, K2 mA Bl 5l 2 GE 4 A
R L2 i), A /N BRI

=S8 MY I W E M W, B AL A
PRI T G, — T i R aE R
SE Y B HHE R R LA, S0 00 3 SC IR I 4l (Y
G5 B B TN B2 W SRk, e 5™ R M B L
I AU T WO T LU R, BRARAS BOARS & 44 51 %
FR G 4 R 5 58 A0 B8 7 IR 95 S AR 28 B 1Y
Ui s, el A SRS E AT . 5 — T I, 4

bR e 7 R < Sk JRE I i A 7 7 A T AR T
o7 A BOR 1], B o 2 16 51 0 )5 X B G 52
R AT A Sl A SRt bod i s P
T ) A= s R R AR 2B R AR
FRETT IR T R 2 7 Ml RR S 7
b B8 57 DA X JBE R 33X 7 — 2D R A Ml Bl
Pesta s T WA TE AL 7™ i 0 55 B8l 8 O 95 73T
FEHUARRR (TIAZ A T8 S B PFAG DL, LBl
SE T T 37 1) 4 il XS , T RE e T AR AL 7l
AR,
SE Lk
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