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Deep root then branching leaves.
Research on the local preference of private enterprises’
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Abstract: Based on the institutional theory and the perspective of relationship networks, this paper explores the positive
effect of local preferences of private enterprises’ charity donations on performance stability. The research results using the
private enterprises listed on the Shanghai and Shenzhen A-shares in China from 2007 to 2021 prove the above hypothesis.
We further examine the moderating effect from the perspective of information transmission, proving that the ability to
disseminate and receive information can effectively enhance the positive relationships. This article also verifies that local
government-enterprise relationships and the local community relationships are the intermediary mechanisms. This article
explores the theory of social responsibility of private enterprises as well as firms’ high-quality development under the
unique institutional background of China’s transitional economy, which also has important practical implications.
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HHI 1712 0.178 0.138 0. 043 0.556
Growth 1712 0.231 0.280 -0.094 1.206
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Adj -R? 0.208 0.209 0.209 0.209 0.209 0.212 0.211

W p<0.1, ®p<0.05,
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[ 1s00% 1.336™ | 4.016™ 3.762*
LD xDigt |~ 589 - B (0.539) | (1.732) B B B (1.981)
1D x Cio B 1.383 B B 1.239 B 12.242° B -~ 9.649
(0.396) (0.417) (6.311) (6.362)
1D x Anal B _ 0.127 B 0.090 ™ B B 0.688* B 0.827"
(0.035) (0.033) (0.244) (0.319)
1D x Ivest B _ B 0.039 " 0. 008 — B — 0.312°" [ 0.182"
(0.019) | (0.014) (0.098) | (0.100)
Diat 3.221% | 6.805" | 6.632° | 6.579* 3.422 -6.220 | -6.977* | -6.698* | -6.633% | -5.972
(1.718) | (2.995) | (2.977) | (2.912) | (1.898) | (3.648) | (3.526) | (3.577) | (3.667) | (3.648)
cio 5336 | 6.019™ | 5.255* | 5.018* | 6.219"* | -0.539 4.165 ~0.780 | -0.691 | 3.368
(1.797) | (1.824) | (1.758) | (1.757) | (1.861) | (4.168) | (6.157) | (4.058) | (4.085) | (6.277)
Al 41157 | —4.207% | -4.208* | -4.380" | -3.848% | -9.077" | -9.226* | -9.198* | —9.211** |-8.981**
(1.971) | (1.899) | (1.854) | (1.918) | (1.964) | (3.127) | (3.222) | (3.230) | (3.237) | (3.140)
e | 037871 0.3537 103487 10,3097 | 0.392% | L1196 | 1201 | 1.205™" | L215" 1215
(0.159) | (0.149) | (0.146) | (0.151) | (0.150) | (0.401) | (0.400) | (0.392) | (0.398) | (0.404)
Controls = = = = = = = = = =
Constany | ~0-0997 | <0107 | =0.099" | ~0.1017" | ~0.108" | -32.367 | -41.987 | -27.437 | -33.084 | -33.417
(0.039) | (0.040) | (0.041) | (0.039) | (0.039) | (49.767) | (54.886) | (52.355) | (52.276) |(53.666)
Year/Ind = I = = I = = I = =
N 1051 1051 1051 1051 1051 1712 1712 1712 1712 1712
F 346.096 | 193.564 | 495.131 | 361.796 | 94.092 | 390.586 | 191.459 | 213.557 | 1110.755 | 204.073
Adj—R* | 0.393 0.392 0. 389 0. 390 0.393 0.212 0.212 0.212 0.213 0.211
H:* p<0.1, “p<0.05, **p<0.01,3F5 PN Driscoll - Kraay FRifEiR

2. AERM ARG BRI
HIFSCHE R T 2635 17 18 A% M (i - 20030 14 A Bt
B IE TR R A XT S, 220 T Al i S

THERE Sy, DA I, O 6 UE SCAR 45 38 f9 R A 1, R SC
R ZE T EE A M 000 38 75 80 Ay 283 4 O A fl
TS Al B A Z L, I TR B v 58 7 Wi 4
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HR(ROE) I 3 47 B gl by i 22 19 8 H00] H R AT 1ol
IH A R 8 I AS b i 2 000 1) %ok B, 32 L A
I8 T AL AR WS Y RE 7, SRR B AR M 28 5 48
AR AF SR EE AL 4 AT LAE Rl R S B
AT AL 22 5, AR SCHY R #8 70 F 5 1B s 4
13BN GE , RIIA SCHFFT 45 10 BA BoR R ek

(W) AEBAER

1. Heckman =M~ %

AR Heckman — [y BB AU S 45 i AT A
TEMIREAS P O 22 0], B R AR AR SCR
(5 2007345 Ml A A b 285 5 A b i 4 174 - 247 48
B LI Ratio, ) 16 T H A5 B B A2 A7
i Ml 2 4 WG A bl 2 1 B 6 L 181 2 B R e A
Al A 235 4 W 7 3t D 4 9 8 1708, T [R) A ol G
A 55 3 T A b i e 140 8082 1 40 e S 2
M i Ml S B 114 28 35 4 A A 205, PR B

FEAR AN BRI, A SCHE Heckman 55—
BB probir R ALrp ARAE A\l A2 75 B 8 25 55 48 18
A Hi AR A1 2% R AR 6 (Report, ) , A0SR Al 4
7 2 I A b B G 58, MR 1, IR 0,
TSR — B B 1 0 5 45 53580 1 0 oK JR 3 L
(IMR,,) It NS5 B BB B A7 [ H 3R 5
57R T Heckman Bt ARG 045 5, BEAL(1) A
BB BRI g R, 45 R, AT H At Al 25
AR AN ff - 415 5% LU 191 ( Report ratio ) #) P15 2
R RIE (coef. =8.214,p <0.01) F B4l fir
FEA TV 635 45 W A b (i 47 % 58 Lo 910 55, ol o
AP R E R WA I B, B (2) ~
BERY (8) R hm A 3 oK IR H7 b % (IMR) J5 1)
Heckman — [ Bzl 545 3 | 45 F BT 76 A oK
IRH L (IMR) IR AR B 22 5, A SO 47
W5 B34 B BIE

#£5 Heckman M EEIGER

(1)

(2)

(3)

()

(5)

(6)

(7N

(8)

i Report PS
Rt 8.214 B B B B B B B
(0.478)
D B B 0. 744 0.798 *** 0. 744 0. 656 *** 0.952 0.881 =
(0.095) (0.094) (0.094) (0.114) (0.152) (0.127)
L x i B B 1.090 *** B B B 0.437
(0.226) (0.155)
‘ 1.035 0. 368
LD x Cio — — - - (0.340) - o (0.458)
D Al - B - B 0.315 ** B 0.270
(0.096) (0. 142)
LD x Invest — — — — — — 0.164 0.151°
(0.083) (0.084)
Dia ~0.080" ~7.600" ~6.912° _7.255" ~7.091* ~7.040" —6.862° —7.177"
(0.041) (3.707) (3.711) (3.911) (3.714) (3.705) (3.649) (3.766)
i ~0.008 0.917 0. 686 0.795 0.328 0.965 0.413 0.591
(0.079) (4.312) (4.193) (4.288) (4.057) (4.260) (4.199) (4.225)
. 0.115 ~9.580" | -9.783" | -9.797* | -9.737* | -9.502* | —9.580" | -9.421"
(0.026) (3.195) (3.299) (3.239) (3.300) (3.216) (3.403) (3.260)
o ~0. 006 1172 1. 140 1. 186" 1151 1. 147 1. 134 1.163
(0.005) (0.412) (0.401) (0.393) (0. 406) (0.403) (0.390) (0.392)
R B 4.685" 6. 131 5,837 6.162 5.676 " 5.504 5.057"
(2.313) (2.331) (2.345) (2.358) (2.179) (2.520) (2.326)
Controls I P I P I = I pos
Z9.581"" | —82.303 ~86.070 282,747 ~96. 563 ~83.968 Z104.615 | —103.704
constants (0.999) (67.122) (62.768) (63.983) (63.549) (61.480) (61.313) (62.719)
Year/Ind - = = = = = I I
N 14011 1712 1712 1712 1712 1712 1712 1712
F — 374. 850 379.223 354.305 306. 706 300. 039 261. 021 297. 546
Adj - R? — 0.208 0.209 0.209 0.209 0.209 0.212 0.210

H:* p<0.1, *p<0.05,
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2. TRAT %

R figk N HE PR TR R, AR SCHE R AR o 2K
A i 4 ) A7l 24 15 b DX B4 43 04 ol T L
A, RPN o Al —47 ol B M X ) Al AT
EE IR MG A M IR 7 11 24 G 0 5 A~ il 283548
RS el 3 1940 465 00 1 BEE A G, (ELAS 23 60 BRLAS il
SRR e M AR B R i R T AR Y
Ko MIAZEERMER 6 s, B4, Sukkee k5 A
AR i P T (R ELAT T Y B OC R, R A
BRI A b O -5 [V Al 25 3545 0 A b B
AR (iv_LD) 5 F8 s Al ZE 4R S A< i Il 47 (LD
HA BENIEMIERZR (coef. =0.919,p <0.01) , 1
LK 5 0 A b i 25 ) b DX L 28 5 4 Tt A
Dt B BIE (v _LD ) 5 £5 s AR M 2835 45 W4 75 b
U7 (LD) HAT BZE M IEAAIEIE R (coef. =0.859,p <
0.01) , F A [RIAT b B b X A M - 347 fr) 25 38 4 I AR
b - 4 A R, 5 s A 19 2K S 4 T8 A b A 4
SRR, I, TE% &NV Z IS AR SCER

WIHFE £,
x6 ETIAETEENNEHRIEER
o w | Ps | ps
Tk 31 Hh X
LD 0.919 N 0. 859 N
(0.036) (0.024)
hat LD B 1.309 B 0.968
(0.534) (0.378)
b ~0.251 -5.959 | —0.535™ | -5.512
(A
& (0.400) | (3.369) | (0.223) | (3.829)
. 0.526" ~1.745 | 0.548" ~1.858
v (0.243) | (4.125) | (0.267) | (4.061)
Al 0.269" | -10.627*| 0.416™ | —10.824™
na
(0.129) | (3.477) | (0.153) | (3.614)
~0.060* | 1117 | —0.078" | 1111
Invest
(0.033) | (0.386) | (0.039) | (0.398)
Controls V= & I P
22,379 | —34.399 | -9.635 | -29.169
Constant
(4.130) | (51.729) | (5.590) | (46.930)
Year/Ind = & IE B
N 1712 1712 1712 1712
F 1555.188 | 523.064 | 664.222 | 241.284
Adj - R? 0.474 0. 208 0.527 0.208

H: " p<0.1, ®p<0.05, ™ p<0.01,$55 N K Driscoll-Kraay #5
& HLHE SR
B8 I SO 23 B, A S I AR D BOR C &R

FAE DX 56 22 B 7 T80 T 8 0 5 A 78 1) AL il 3 A
—J7 T, A b5 W O 4 B AP ORI BB 40, 42 T
Al 7 2 A Bl Al ST 0RO &R AR BUBOR 9
R BRI XU U ] 88 PR S5 AN i 2 P,
TSGR E Y, J) —Jr T, A Hb 5 0 1 B8 45 4t
DX AR BT AL X T 4, 357 B AL X 56
R, 555 A G 1 B R A B T RS R A
R HLSS , G2 i il BE PR BE AT E B 52, 38 7 5120
R

(=) ARHEH L R/ RLH

AR SCR FH R #0045 5 ok I E IR Al ) AR
B K FR (PC) 45 BB A A4S 3 B AT B ¢
HRDUBRAE A 1, A5 0002 0, A M B RS O & 9 AL
g R 7 BEAL (1) B (2) iR, A
(1) K58 TARH B K &R (PC) 5 25 4R G A i
TR3F (LD ) Z H R OCF , 2435 15 1 A b O 4 1) 1] 5
ZHULEHIE (coef. =0.005,p <0.05) , W R
il ZE R S A AR 5 T T il 9 A b IR R O
Fo WEERL(2) HA] LA A i B RS OC & 14 [l
ZHDE NIE (coef. =11.434,p <0.01) , KA
B O R E R T SRR E M, TR A B
TG AR BIVE HIBLHI T

(=) ARHALK & 2 694 R AL

AR SR FH SCASFZ 48 89 7 165K 0 BE AR b A X G
R(LR) . EARMBOEANTT . 1 SR A7 4
EHEDHE 508 (MD&A ) 1B iU th SCA | B s
T Ao R e ) TR (AR M A DX AR ) A
MD&A H48 2 A ¥, B J5 48 11X 26 a) - i R
W RN A, I F AR IR 50/ MD&A 42 3L L A]
BB R AR A A AR HAL X E R (LR) , Aot
X & (LR) BIMLHIR S0 45 R R 22 7 #5570 (3) AR
(4) Pm, BER(3) ke T AR At X ER (LR) 5
IR A MR 4 (LD ) Z R OC 2R, 2835 1R Y
Hivfi 27 %) 191 09 2R 2805 2 0 IE (coef. = 0.006, p <
0. 1), F ] BB A b 28 35 45 0 A w4 B2 7+ 17 4
WA MALIX CFR . WAL (4) ] DI A
FEX KR (LR) W H RECE % N IE (coef. =
31.433,p <0.05) , RAARMA X CR B ERS T
GukaEtt, RIHA ok X 56 2 A9 FHRLHI T,
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®7 HBREER

5k (1) (2) (3) (4)
PC PS LR PS
PC o 11.434 o o
(3.536)
IR . o . 31.433 ™
(14.372)
D 0. 005 *™* 0.618 ™ 0. 006 * 0.477"
(0.002) (0.190) (0.003) (0.237)
Digt -0. 000 -6.234 0. 026 -17.049
(0.027) (7.388) (0.018) (7.313)
. 0. 005 -1.800 0. 009 -2.020
(0.022) (8.005) (0.025) (8.254)
Anal -0.027* | =10.207" | 0.024* -11.274"
(0.010) (5.110) (0.011) (5.316)
0. 000 1. 136 -0. 000 1. 147
Invest
(0.003) (0.705) (0.001) (0.687)
Controls = P I i
-1.050 —-25.058 1. 299 -177.891
Constant
(0.816) (97.790) (0.758) (96.834)
Year/ Ind = = = =
F 1712 1712 1712 1712
F 344. 860 100. 736 246. 502 118. 004
Ad] R? 0. 706 0.210 0. 090 0.224
. “p<0.1, "p<0.05, ™p <0.01,fﬁ%lﬁ\]§~7 Driscoll — Kraay
briftiR,
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