P E %A 2025 5 7 B

doi. 10. 3724/1005-0566. 20250719

i W 3 T 5 Hh 5 i 55 vl RSPk -
FECRPE"HEN T H T EEEE
N -2y e

®OR, 7 2 FHEA
(HaRFRFERHFR, e KD 410006)

i E:Eié)ﬂé\ﬂﬁéi&é&ﬁv‘ﬁ—@é‘]i’&?:“ﬁ‘%‘*i#)%iﬂ' WA H TR GG R E (L) KB

IR BRI B BT A QIR BN SARE £ R i AR S LA
%ﬁ%ﬁ%%T%ii% S A AT~ TS OS5 LA AR T
T%“ﬁﬁﬁL%%Eﬁy EWNLETES WSS TN SN S E S HETE SR ¥

FEARST, aeAE A T a4 mw%mj%ﬁv TRA AT Bk TR A B AN R k*imgii&ﬁ{m%"]_%%ﬁ}i W & T BUF AW
%%ﬁié’34%%4 BT BT 3| B AR 5 W3R B R AR T W AR AR R T2 Sl S AUAE e 4R SR AR ) AN ik 12
RIGIRHTT ARG TR 5 = i —F o R IL, A T B et % Ai‘ri’i%iﬂd?i‘# BT RS04
A% 43, d T BUR 44 R‘?IK?&/’L&’M 545 B TP FE N AR TR i&fﬁkéﬁ EGH, R A B
BRI T S5 BT AR T 4 v 2 E MW T BUR R AT A TS TH SRR RRER

HE MR B
KRR S TH G55 BT E R F LWL R FRE  BUFE S M 5
FESES F812.7 iﬁiﬂmﬂﬂ:A XEHS 1005 - 0566 (2025)07 - 0212 - 13

Increased transparency and local debt sustainability .
empirical evidence from the reform of local debt information

disclosure under the “dual reporting” model

HONG Yuan, WAN Li, QI Wangsheng
(School of Economy and Trade, Hunan University, Changsha 410006, China)

Abstract: This paper measures the sustainability of local debt using comprehensive data from prefecture-level cities. It
treats the reform of local debt information disclosure under the “dual reporting” model following the implementation of
the new Budget Law as a quasi-natural experiment, employing a multi-period difference-in-differences model to
empirically analyze the impact and mechanisms of the enhanced transparency resulting from the reform on local debt

sustainability. The study finds: First, the debt information disclosure reform based on the “dual reporting” model has a
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significant positive impact on local debt sustainability. Second, regarding mechanisms, the transparency improvement

from the disclosure reform based on final accounts reports enhances sustainability through two channels: controlling debt

scale and reducing borrowing costs. Meanwhile, the transparency enhancement from the reform based on the government

comprehensive financial report strengthens sustainability by controlling debt scale and improving repayment capacity.

Third, further analysis reveals that the reform of debt information disclosure based on final accounts reports focuses more

on improving the utilization performance of local debt, while the reform based on comprehensive government financial

reports leans towards enhancing the management performance of local debt. The conclusions of this study provide

valuable recommendations for strengthening local debt information disclosure and comprehensive supervision,

standardizing local government borrowing behaviors, and achieving sustainable development of local debt.

Key words: local debt sustainability; debt information disclosure reform; debt transparency; final accounts report;

government comprehensive financial report
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